Directors’ Report

The Board of Directors of ISE Towers REIT Management Company Limited (the Company) are
pleased to present their report together with the interim financial statements of the Company and
the auditors’ review report thereon for the six months period ended December 31, 2023.

The Company registered a net profit after tax for the period of Rs. 235.94 million (EPS: Rs. 0.64
per share) as compared to comparative period profit of Rs. 199.79 million (EPS: Rs. 0.54 per
share). The increase in net profit is mainly on account of increase in operating revenues, profits
on bank deposits & investment and share of profits from associated companies. The operating
revenue amounted to Rs. 185.88 million against the comparative figure of Rs. 174.56 million
witnessing an increase of 6.5%. Other income amounting to Rs. 123.82 million showed an increase
of 44.90% over the comparative figure of Rs. 85.45 million. Administrative expenses, excluding
depreciation & amortization for the period, amounting to Rs. 26.83 million increased by 18.6%
over the comparative figure of Rs. 22.62 million.

The Balance sheet footing of December 31, 2023 remained strong i.e., at Rs. 7,716.31 million.

The Real Estate Investment Trust (REIT) sector has been showing continuous growth. Although,
it has now been facing headwinds due to withdrawal of Capital Gain Tax exemption and increase
in withholding tax to 3% vide Finance Act, 2023 coupled with higher construction cost, however,
robust governance arrangements, and enhanced transparency and investor protection mechanism
can be expected to position Pakistan’s REIT sector as a viable emerging investment destination
for both local and foreign investors. The Company is also at its last stage to launch its first REIT
i.e., ISE Towers REIT Scheme, being a pilot project. The Trust has been registered with
Directorate of Industries and Commerce, Sindh. Moreover, the Securities and Exchange
Commission of Pakistan has also granted its consent as deemed registration of the ISE Towers
REIT Scheme. Accordingly, the Company is in the process for transfer of property to Trust and
subsequent listing thereof.

In the end, the Board wishes to thank all the stakeholders of the Company, Government of Pakistan
and Securities & Exchange Commission of Pakistan for their patronage and support. The Board
also wishes to place appreciation to the staff for their dedicated hard work.

On behalf of Board of Directors

> Zahid Latif Khan

Islamabad, March 05, 2024

Sagheer Mushitaq
Chief Executive
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INDEPENDENT AUDITORS REVIEW REPORT TO THE MEMBERS OF ISE TOWERS REIT MANAGEMENT
COMPANY LIMITED

Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of ISE
Towers REIT Management Company Limited (“the Company”) as at December 31, 2023 and the
related condensed interim statement of profit or loss, condensed interim statement of other
comprehensive income, condensed interim statement of changes in equity and condensed interim
statement of cash flows, and notes to the condensed interim financial statements for the six
months period then ended (herein after referred to as the “condensed interim financial
statements”). Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with international financial reporting standards as
applicable in Pakistan for condensed interim financial reporting. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standards on Review Engagements
2410, “Review of Interim Financial Information performed by the Independent Auditor of the
Entity.” A review of interim financial statements consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with the international financial reporting standards as applicable in Pakistan for
interim financial reporting.

Other Matter

The figures for the quarter ended December 31, 2023 and December 31, 2022 in the condensed
interim statement of profit or loss and condensed interim statement of comprehensive income have
not been reviewed and we do not express a conclusion on them. gM
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The engagement partner on the review resulting in this independent review report is Atif Riaz.

BED D 55T b5 Z.
BDO EBRAHIM & CO.
DATED: 05 MAR 2024 CHARTERED ACCOUNTANTS

UDIN: RR202310060tHBx02VFG
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ISE TOWERS REIT MANAGEMENT COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2023
(Un-audited) (Audited)
December 31, June 30,

2023 2023
Note Rupees '000 Rupees '000
ASSETS
NON-CURRENT ASSETS
Property and equipment 7 1,245,703 1,195,577
Intangible assets 1,881 1,962
Investment property 8 5,096,305 5,096,305
LLong term investments 9 563,878 496,060
Long term deposits 14,778 14,906
Deferred taxation 26,168 25,352
6,948,713 6,830,162
CURRENT ASSETS
Receivables 10 63,789 68,041
Advances and prepayments 11 10,001 7,139
Short term investment 12 615,287 841,747
Cash and bank balances 13 78,516 83,008
767,593 999,935
TOTAL ASSETS 7,716,306 7,830,097
EQUITY AND LIABILITIES
SHARE CAPITAL & RESERVES
Authorized share capital
700,000,000 (2023: 700,000,000) ordinary shares of Rs. 10 each 7,000,000 7,000,000
Share capital 14 3,671,870 3,671,870
Surplus on revaluation of property and equipment 426,094 430,096
Other reserves 15 3,346,893 3,432,025
7,444,857 7,533,991
NON-CURRENT LIABILITIES
Long term deposits 23,525 23,203
Deferred liabilities 29,223 25,783
52,748 48,986
CURRENT LIABILITIES
Accrued and other payables 16 66,528 62,452
Advances and deposits 17 86,928 148,962
Tax payable to government 18 40,049 10,403
Unclaimed dividend 25,196 25,303
218,701 247,120
TOTAL EQUITY AND LIABILITIES 7,716,306 7,830,097
CONTINGENCIES AND COMMITMENTS 19
I'he ann notes from 1 to 30 form an integral part of these condensed interim financial statements. :
/
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ISE TOWERS REIT MANAGEMENT COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Income

Operating income

Administrative expenses

Depreciation / amortization
Other adminstrative expenses

Other operating income

Fair value gain on investments classified at
FVTPL

Financial charges

Operating profit
Share of profits from associated companies

Profit before taxation
Taxation
Profit after taxation

Earnings per share - basic and diluted

Note

21

22

23

Six months ended
December 31,

Three months ended
December 31,

2023 2022

2023 2022

Rupees '000 | Rupees '000

Rupees '000 | Rupees '000

185,879 174,564 93,083 87,156
(22,909) (22,072) (11,355) (11,034)
(26,829) (22,616) (16,009) (12,684)
(49,738) (44,688) (27,364) (23,718)
123,822 85,452 60,421 43,999
104 2,805 - 2,805
(51) (28) 37) (10)
260,016 218,105 126,103 110,232
51,412 35,209 31,432 21,477
311,428 253,314 157,535 131,709
(75,485) (53,521) (43,846) (29,114)
235,943 199,793 113,689 102,595
0.64 0.54 0.31 0.28

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.
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ISE TOWERS REIT MANAGEMENT COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Six months ended

Three months ended

December 31, December 31,
2023 2022 2023 2022

Rupees'000 | Rupees'000 | Rupees'000 | Rupees'000
Profit after taxation 235,943 199,793 113,689 102,595
Other comprehensive income
Items that will not be reclassified subsequently to
statement of profit or loss:
Surplus on remeasurement of FVOCI investments 16,407 6,743 9,263 774
Total comprehensive income for the period 252,350 206,536 122,952 103,369
The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.
CHAII CHIEF EXECUTIVE OFFICER
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ISE TOWERS REIT MANAGEMENT COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Note
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Adjustment for non-cash charges and other items: 24

Changes in working capital
Decrease / (increase) in current assets
Long term security deposits
Receivables
Advances, deposits and prepayments including long term advance

Increase / (decrease) in current liabilities
Accrued and other payables
Advances and deposits

Cash generated from operations
Income tax paid
Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure
Interest received
Investment encashed during the period - net
Dividend received
Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Advances, deposits and other receipts
Dividend paid
Financial charges paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period 13

Six months ended
December 31,
2023

Six months ended
December 31,
2022

Rupees '000

Rupees '000

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.

7

cH YIAN

311,428 253,314
(125,502) (73,650)
185,926 179,664

128 -
4,252 (11,482)
(2,862) (2,239)
1,518 (13,721)
4,076 5,751
(62,034) (61,469)
(57,958) (55,718)
129,486 110,225
(46,656) (35,866)
82,830 74,359
(72,952) (21,280)
108,432 59,836
212,149 39,592
6,369 19,740
253,998 97,888
322 (108)
(341,591) (234,530)
€2Y) (28)
(341,320) (234,666)
(4,492) (62,419)
83,008 154,359
78,516 91,940
CHIEF EXECUTIVE, OFFICER




ISE TOWERS REIT MANAGEMENT COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

1
1.1

1.2

CORPORATE AND GENERAL INFORMATION

ISE Towers REIT Management Company Limited ("the Company") was incorporated initially as Islamabad Stock
Ixchange (Guarantee) limited (ISE) in Islamabad, Pakistan on October 25, 1989, under the repealed Companies
Ordinance, 1984 (repealed with the enactment of the Companies Act, 2017 on May 30, 2017) for the purpose of
carrying out business of stock exchange. On August 27, 2012 the ISE, in accordance with the Stock Exchanges
(Corporatization, Demutualization and Integration) Act, 2012 (the Act), was converted into a public company
limited by shares on issuance of certificate of re-registration by the Registrar of Companies.

ISE entered into a Memorandum of Understanding (MoU) on August 25, 2015 with Karachi Stock Exchange
Limited (KSE) and Lahore Stock Exchange Limited (LSE) with the objective to form an integrated stock exchange
for development of capital market of Pakistan under the name of Pakistan Stock Exchange Limited (PSX).
Accordingly the ISE proposed a scheme of integration in its AGM on October 27, 2015 to shift the stock exchange
related business, the core business of the ISE, to PSX and to change the name and scope of the Company subject to
approval of the scheme by Securities and Exchange Commission of Pakistan (SECP).

SECP has approved the scheme of integration under Stock Exchanges (Corporatization, Demutualization and
Integration) Act, 2012 (the Act) through its order number 01/2016 dated January 11, 2016. As a consequence of
this approval of integration, the name and scope of the ISE has been changed. The new name of the Company is
"ISE Towers REIT Management Company Limited" which has been licensed as Non-Banking Finance Company.

On January 11, 2016, ISE changed its name and scope of business and got converted from ISE to a REIT
Management Company under the repealed Companies Ordinance, 1984, as a consequence of Securities and
Exchange Commission of Pakistan's approval of scheme of integration under the Act and accordingly, the agreed
assets / liabilities of stock exchange business were transferred to PSX with effect from January 11, 2016. The
Company is licensed as a Non-Banking Finance Company (NBFC) under Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 by Securities and Exchange Commission of Pakistan to form and
launch Real Estate Investment Trust (REIT) under Real Estate Investment Trust Regulations, 2022.

The principal activities of the Company is to launch and manage Real Estate Investment Trust (REIT) under REIT
Regulations, 2022.

The geographical location and address of the Company’s business unit is as under:

- The registered business unit of the Company is situated in ISE Tower, 55-B, Jinnah Avenue, Islamabad.

These are the condensed interim financial statements.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements of the company for the six month ended December 31, 2023 have
been prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34: 'Interim Financial Reporting' issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Page - 1 @



3.1

b)

6

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies, significant judgements made in the application of accounting policies, key sources of
estimations and methods of computation adopted in the preparation of these condensed interim financial statements
are the same as those applied in the preparation of the financial statements for the year ended June 30, 2023.

The Company adopted the narrow-scope amendments to the International Accounting Standard (IAS) 1,
Presentation of Financial Statements which have been effective for annual reporting periods beginning on or after 1
January 2023. Although the amendments did not result in any changes to accounting policy themselves, they will
impact the accounting policy information disclosed in the annual financial statements.

The amendments aim to make accounting policy disclosures more informative by replacing the requirement to
disclose ‘significant accounting policies’ with ‘material accounting policy information’. The amendments also
provide guidance under what circumstance, the accounting policy information is likely to be considered material
and therefore requiring disclosure.

These amendments had no effect on the interim condensed financial statements of the Company as they relate to
disclosures of accounting policies in the annual financial statements rather than interim financial statements. The
amendments are expected to be applicable for the accounting policy disclosures in the annual financial statements
of'the Company.

Changes in accounting standards, interpretations and pronouncements
Amendments to published accounting and reporting standards which became effective during the period:

There were certain amendments to accounting and reporting standards which became mandatory for the Company
during the period. However, the amendments did not have any significant impact on the financial reporting of the
Company and, therefore, have not been disclosed in these condensed interim unconsolidated financial statements.

Amendments to published accounting and reporting standards that are not yet effective and have not been
early adopted by the Company:

There are certain amendments to the accounting and reporting standards that will be mandatory for the Company's
accounting period beginning on or after January 01, 2024, but are considered not to be relevant or to have any
significant effect on the Company's operations and are, therefore, not detailed in these condensed interim
unconsolidated financial statements.

FUNCTIONAL AND PRESENTATION CURRENCY

These interim financial statements have been presented in Pak Rupees, which is the functional and presentation
currency of the Company.

TAXATION

The provision for taxation for the six months ended December 31, 2023 has been made using the effective tax rate
applicable as per Income Tax Ordinance, 2001.

KEY JUDGEMENTS AND ESTIMATES

The preparation of interim financial statements require management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates. The significant judgments made by management in
applying the Company's accounting policies and key sources of estimation of uncertainty are the same as those that
were applied to the financial statements for the year ended June 30, 2023.

2
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7

PROPERTY AND EQUIPMENT

Operating assets
Capital work in progress

Page - 3

(Un-audited)

(Audited)

December 31, June 30,
2023 2023
Note  Rupees '000 Rupees '000
7.1 1,140,035 1,159,717
7.2 105,668 35,860
1,245,703 1,195,577

%ﬁm



¢ -9aseg

. 9,
%EE %0T %01 %01 %EE %EE %02 %01 %01 %01 %01 %S'T s1eak 66 wnuue sad 9jes uoneadag
LIL6SI] 6T¢ 6Th'E yTl'T S8p'c 0LS 3 1€8°01 11628 - STl'y L61'TI 081°9LE 709°€99 (panpny) - anjea j00q 3N
Orryre)  (LeL9) (zs8'c) (612727 (€85°6) (Lyo'L) (8cozl) (Lsezn) (cs6'Ly) (1z5°s) (ze6est) ($06°L9) (6vr€T) (819'8) uonedaidap pajenwnody
10€'82 - = - - - B - = - - = 789°61 6198 19K 9y 103 Juswisn[pe uonenjeARy
9TS'SLY'l 990y 18T°L evey 896'8 LIYL TLETI 881°€T vov'oEl 1Z8°s LS0'8S1 101°08 LY6'69€ 109°€99 JUNOWE Pan|eAdlAso)
€707 ‘0€ dun[ papud ILdx
siseq anjea Sutfiled ssoln
LIL6ST L 6T¢ 6TY'C vTl'T S8t'c 0LS [ 1€8°01 11628 = STy L61°T1 081°9LE 709°€99 (paupny) - anfea }00q 19N
(621°vp) (L80) (ost°1) (Ly€) (yoL) (e91°1) [(3) (159°7) (zyo'cl) = (566) (Lye'n) (6vy'el) (819'8) aSueyd uoneaidaQ
10£°8T - - - - - - = = - N % 789°61 619'8 123k 2 10J JudWisn(pe uonen|BAdY
¥81°8 vy = 082 8T8 LEL - ¥8L'T - - 860'[ v¥9'T & E dIMO woly sigjsues ],
LSS'8 - - ovs ¢ss 491 £vE S06'€ - - yLT 8LY'T = » (1509 1) suonippy
$08°8S1°1 zot $:h54 STN LOS'T 1pb°1 19 €6L'9 £65'56 - 8yL'C wh's LY6'69¢€ 109°€99 (A€IN) anjea y0oq 1au FutuadQ
€207 ‘0€ duny papud Jrax
m_wnn— anfeA ME%.C-«U 39
SEO0pI'l [EXd 10L'T T00'C y1T'e 1Ly 8LT YeT 0l 066'SL - 185°¢ 18L°T1 £80'69€ 9€7°659 (pavpne-un) - anjea §00q DN
(1e8'pre)  (ps§o) (08S't) (s6€7) (8€8°) (zTsT'L) (ctt'z) (ys1v ) (pLb'vS) (1z8'9) (oLy'vs1) (12L'89) (L60°L) (99€°f) uonEeI291dap pae[nWnody
S06'v8Y' | 81y 18T'L L6EY 506 £TLL 16€'C1 3144 ¥S0¢CL 12s's LS0°'861 0518 081'9LE 709°€99 JUNOWE Pan|eAdliso))
£70C .—m JquIdIJ papud pordg
mmmﬂn njea wc_}..:ﬂu SS015)
Scoorl’l vor 10L°C T00'C pITE 8LT [ 066'SL - 185°¢ 18LT1 €80'69¢€ 9€T'659 (payipne-up) - anjea Yooq 1N
(828°CT) (sc0) (5L1) (cse) (sL) (Lz8'n) (1z5°9) 7 (23] (L) (L60°L) (99€'7) aSeyd uonedaldacy
LELL ? - - SL - - 192 : = ¥ lov'l - - dIND Wolj sigjsuzt |
601" TSt E S o 901 6l 696 - - = 5 J - (1509 32) suontppy
LILGSL 6T€ 6Tr'e vel'T S8HC oLs pee 1€8°01 1is'zs - v 61Tl 081'9LE T09°€99 AEIN) anjeA Yooq 1au Fuluado
£20C »—ﬁ 22quIdda(] papua potag
EIIRSEEAREIN
(000, ut saaduny)
01 $ILI0SSIIIT T — awdinba | auamixy puv _ﬂ:.:ug? Juowdinba 1] juawdinba “ SOTEADT juawdinby 7 juawdinby | puej ployaseay pue w wondiasad V
. ¥ s1oindwo?) YO damjruan LLmaag : Aandag b sulqunjg DVAIl uo uipping ploygasea]

_ [LEIRRRET I

SLASSV ONLLVIIJO 'L




7.2

9.1

9.1.1

Capital work in progress-CWIP

Description

Office renovation
I:lectrical equipment
Sceurity equipment
Smoke venting system
Plumbing installations
Total

INVESTMENT PROPERTY

(Audited) (Un-audited)
Balance as Additions Transfer to Balance as on
on June 30, operating assets December 31,

2023 2023
Rupees '000
- 75 75 -
- 1,401 1,401 -
- 261 261 -
35,860 68,255 104,115
- 1,553 - 1,553
35,860 71,545 1,737 105,668

This represents office spaces in ISE Towers held to earn rentals and for capital appreciation. The
carrying value of investment property is the fair value of the property based on the valuation carried
by approved independent valuer Asif Associates (Private) Limited on June 30, 2023. Fair value was
determined having regard to recent market transactions for similar properties in the same location
and condition. There has been no material change in valuation during the period.

LONG TERM INVESTMENTS

Long term investments-under equity method

Long term investments-FVTOCI

Long term investments-under equity method

National Clearing Company of Pakistan Limited

(NCCPL)

Pakistan Mercantile Exchange Limited (PMEX)

Digital Custodian Company Limited (DCCL)

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note Rupees '000 Rupees '000
9.1 375,357 323,946
9.2 188,521 172,114
563,878 496,060
281,898 252,476
79,610 57,621
13,849 13,849
9.1.1 375,357 323,946

The balances of long term investments in PMEX have been presented based on management
accounts for the half year ended December 31, 2023. Whereas the balances in DCCL have been

presented on audited figures of June 30, 2023,

> o
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(Un-audited) (Audited)

December 31, June 30,
2023 2023
Note Rupees'000 Rupees'000
9.2 Long term investments- FVTOCI
Central o . .
i:n 1‘a Depository Company of Pakistan Limited 991 178,621 161,941
(CDC)
VIS Credit Rating Company Limited (VIS) 9.2.2 9,900 10,173
9.2.3 188,521 172,114
9.2.1 Central Depository Company of Pakistan Limited (CDC)
Investment - at cost 47,163 47,163
Fair value adjustment 131,458 114,778
178,621 161,941
9.2.2 VIS Credit Rating Company Limited (VIS)
Investment - at cost 4,756 4,756
FFair value adjustment 5,144 5,417
9,900 10,173

9.2.3 The balances of long term investments VIS have been presented based on management accounts for
half year ended December 31, 2023.

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note Rupees '000 Rupees '000
10 RECEIVABLES
Considered good
Rent receivable 505 115
Receivable from building occupants 10.1 42,396 47,864
Receivable from REIT scheme 17,879 15,572
Due from sub lessee 500 500
Others 2,509 3,990
63,789 68,041
Considered doubtful based on expected credit loss 2,516 1,255
66,305 69,296
Allowance for expected credit losses (2,516) (1,255)
63,789 68,041
10.1 This represents receivables from occupants of building on account of utilities and other

maimcnance SCI'ViCCS.
769?4

Page - 5



(Un-audited) (Audited)

December 31, June 30,
2023 2023
Note Rupees '000 Rupees '000
10.2 Expected credit loss
Balance at beginning of period 1,255 1,255
Net remeasurement of loss allowance 1,261 -
Balance at end of period 2,516 1,255

11  ADVANCES AND PREPAYMENTS
Considered good

Advances to staff 1,487 2,720
Advances to contractors 5,514 3,888
Deposits and prepayments 3,000 531
Considered doubtful based on expected credit loss (ECL) 225 225
10,226 7,363

Allowance for expected credit loss (ECL) (225) (225)
10,001 7,139

12 SHORT TERM INVESTMENT

Treasury Bills 12.1 577,679 757,579
Investment in TDR 12.2 37,608 37,608
Investment in mutual funds 46,560

615,287 841,747

12.1 This represents investment in treasury bills (T-Bills) having maturity between February 07, 2024 to
March 31, 2024 and carries yield rate of 21.28% to 21.32% per annum (June 30, 2023: 20.9% to
21.9%).

12.2  This represents investment in term deposit certificates (TDRs) having maturity at March 01, 2024
and carries yield rate of 20% per annum.

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note Rupees '000 Rupees '000
13 CASH AND BANK BALANCES
Cash at banks
Saving accounts

- Local currency 13.1 78,446 82,980
78,446 82,980
Cash in hand 70 28
78,516 83,008
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13.1

14
14.1

14.2

i
wn

15.1

16

Balances in saving accounts carry effective interest rate of 20.5% (June 30, 2023: 19.5%) per

annum.
SHARE CAPITAL

Authorized share capital

Authorized share capital represents 700,000,000 (June 30, 2023: 700,000,000) ordinary shares of

Rs. 10 each amounting to Rs. 7,000,000,000 (June 30, 2023: Rs. 7,000,000,000).

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Rupees '000 Rupees '000
Issued, subscribed and paid up capital:
Number of ordinary shares of
Rs.10/-each
December 31, June 30,
2023 2023 Ordinary shares issued
for consideration other
367,186,963 367,186,963 than cash. 3,671,870 3,671,870
OTHER RESERVES
Capital reserve
- I'ixed asset replacement reserve 15.1 69,413 150,627
Revenue reserves 3,277,480 3,281,398
3,346,893 3,432,025

Reserve for replacement of fixed assets

This represents the reserve created for replacement of fixed assets or any part thereof, relating to
ISE Towers. Contribution to the reserve is made at a fixed rate by the occupants. The Company also

set aside/contribute equivalent amount to this reserve from its accumulated profits.

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note Rupees '000 Rupees '000
ACCRUED AND OTHER PAYABLES
Payable on account of security brokers in default 31,383 23,472
Payable to sub lessees 11,375 11,375
Accrued liabilities 14,294 15,844
Audit fee payable 150 400
Corporate social responsibility 16.1 6,490 6,854
Other payables 2,836 4,507
66,528 62,452

Page - 7

st



16.1

17

18

19
19.1

b)

19.2

During the year, a contribution of Rs. 500,000 has been made to the CSR fund, Out of fund an
amount of Rs. 868,160 has been utilitized as annual scholarship payments.

(Un-audited) (Audited)
December 31, June 30,
2023 2023

Rupees '000 Rupees '000
ADVANCES AND DEPOSITS

Advance rent 70,807 136,419

Deposit from security brokers against exposure and 970 970

clearing house

Retention money and security deposits 15,151 11,573
86,928 148,962

TAX PAYABLE TO GOVERNMENT

[ncome tax- opening 10,403 -
Transferred from tax refund from government - (1,593)
Provision for taxation for the period /year 76,302 109,021
86,705 107,428
Advance - Income tax paid during the period/year (46,656) (97,025)
Income tax- closing 40,049 10,403

CONTINGENCIES AND COMMITMENTS
Contingencies
Legal case against the Company:

There has been no significant change in the status of contingent liabilities disclosed as at June 30,
2023.

Legal cases against the Company while operating as Stock Exchange:

There has been no significant change in the status of contingent liabilities disclosed as at June 30,
2023.

Tax contingencies:

There has been no significant change in the status of tax contingencies disclosed as at June 30,
2023.

Commitments

Company's commitments for capital expenditure are Rs. 167.221 million ( 2023: 240.173).

%
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Note
20 OPERATING INCOME

Rental income from investment property
Other rentals

21 OTHER ADMINISTRATIVE EXPENSES
Salaries and benefits
— Directors' meeting fee
Travelling and lodging
Postage, telephone and fax
Printing and stationery
News papers, books and periodicals
Publicity and advertisements
Rent, rates and taxes
L.egal and professional charges
Auditors' remuneration
Contract services
Repairs and maintenance
Meetings and entertainment
MIS / technology charges
— Electricity, gas and water
Insurance
Provision for doubtful debt- ECL
- Real estate agent fee
Corporate social responsibility
Miscellaneous

22 OTHER OPERATING INCOME
Income from financial assets:
= Profit on bank deposits & investment
Exchange (loss)/gain
Dividend from associates
= Dividend from mutual funds

Income from non-financial assets:
Room transfer fee
Income from branding
Asset service charges from tenants/occupants

Others 22.1

o
o

Six months ended

Three months ended

December 31, December 31,
2023 2022 2023 2022
Rupees '000 | Rupees '000 | Rupees '000 | Rupees '000
181,302 170,499 90,779 85,132
4,577 4,065 2,304 2,024
185,879 174,564 93,083 87,156
11,977 8,069 7,027 4,069
875 700 450 450
692 490 399 253
303 256 174 151
1,129 949 977 782
39 32 21 16
36 - 5 -
2,026 3,393 1,043 2,410
1,793 2,625 1,211 1,377
209 204 209 204
236 168 118 111
243 174 142 135
932 736 601 393
623 357 346 194
2,578 2,090 1,115 828
1,234 1,233 598 587
1,261 - 1,261 -
- 431 - 328
500 500 250 250
143 209 62 146
26,829 22,616 16,009 12,684
94,124 53,778 43,097 23,694
€) 44 €) ©)
5,498 5,450 5,498 5,450
871 3,694 - 3,694
412 - 412 -
495 543 248 272
12,819 12,804 6,410 6,395
9,606 9,139 4,759 4,503
123,822 85,452 60,421 43,999
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23

24

25

Six months ended Three months ended
December 31, December 31,
2023 2022 2023 2022
EARNINGS PER SHARE -BASIC AND DILUTED
Profit after tax (Rupees) 235,943,000 199,793,000 113,689,000 102,595,000

Weighted average number of ordinary shares (Number) 367,186,963 367,186,963 367,186,963

367,186,963

Basic and diluted earnings per share (Rupee) 0.64 0.54 0.31

0.28

(Un-audited)
December 31,

(Un-audited)
December 31,

2023 2022
Rupees'000 Rupees'000
ADJUSTMENT FOR NON-CASH CHARGES AND OTHER ITEMS:

Depreciation/amortization 22,909 22,072
Profit on bank deposits & investments (94,124) (53,778)
Exchange loss/(gain) 3 (44)
Dividend income (6,369) (9,144)
Share of profits from associated companies (51,412) (35,209)

Provision for gratuity 2,841 1,988
Provision for compensated absences 599 437
Financial charges 51 28
(125,502) (73,650)

RELATED PARTY TRANSACTIONS

Related parties include associated companies, directors and key management personnel. Investments in and
balances with associated companies and other related parties are disclosed in the relevant notes to these

financial statements. Transactions with related parties are as follows:
(Un-audited)

December 31,
2023
Rupees '000
Transactions with associates
Associate companies (related parties by virtue of common
directorship)
National Clearing Company of Pakistan Limited
Utility charges 1,950
Amount received against utility charges 1,989
Pakistan Mercantile Exchange Limited (PMEX)
Utility charges 313
Amount received against utility charges 308
Transactions with directors
Utility charges 2,427
Amount received against utility charges 2,372
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December 31,
2022
Rupees '000

1,530
1,547

248
244

1,748
1,577

7@[?&/’



25.1

26.2

Remuneration of chief executive officer, executives and directors

December 31, December 31, December 31, December 31,
2023 | 2022 2023 | 2022 2023 | 2022 2023 2022
Directors Chief Executive Officer Executives Total
(Rupees in '000)

Managerial
" _— - - 3,368 2,807 2,147 1,819 5,515 4,626
Meeting fees 875 700 s - - - 875 700

875 700 3,368 2,807 2,147 1,819 6,390 5,326
Number of persons 10 10 1 1 1 1 12 12

FAIR VALUE MEASUREMENT

Iair value is the price that would be received to sell an asset or paid to transfer a liability in orderly transaction
between market participants at the measurement date. Underlying the definition of fair value is the presumption
that the Company is a going concern without any intention or requirement to curtail materially the scale of its
operations or to undertake a transaction on adverse terms.

Level 1 : Fair value measurements using quoted (unadjusted) in active markets for identical asset or liability.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market
data (i.c. unobservable inputs).

The fair values of all the financial assets and liabilities at the reporting date approximate to their carrying value.

Transfers during the period

During the six month period ended December 31, 2023, there were no transfers into or out of Level 3 fair value

measurements.

As at December 31, 2023 and June 30, 2023 the Company held financial instruments carried at fair value which
comprise of long term investment - FVTOCI and short term investment in mutual funds - FVTPL. Moreover,
Investment property is measured at fair value.

Investments of the Company carried at fair value are categorized as follows:

As at December 31, 2023

Level 1 | Level 2 | Level 3 | Total
Assets (Rupees in '000)
Financial assets at fair value through
Other comprehensive income - - 188,521 188,521

As at June 30, 2023
Level 1 [ Level 2 | Level 3 | Total
(Rupees in '000)

Financial assets at fair value through
Other comprehensive income - - 172,114 172,114

The investment property was valued on June 30, 2023 carried out by external independent valuer M/s Asif

Associates (Private) Limited. ? : P
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28

29

30

As at December 31, 2023
Level 1 ] Level 2 | Level 3 | Total
Assets (Rupees in '000)
Investment property carried at fair
walime - - 5,096,305 5,096,305

As at_June 30,2023
Level 1 | Level2 | Level3 |  Total
(Rupees in '000)

Investment property carried at fair
value - - 5,096,305 5,096,305

Valuation techniques used to derive level 3 fair values - Investment in property

In the absence of current prices in an active market, the fair value is determined by taking into account the
following factors:

- Cost of construction

- Quality of maintenance

- Physical condition

- Market price analysis

A reconciliation from opening balances to closing balances of fair value measurements categorized in level 3 is
provided below:

(Un-audited) (Audited)
December 31, June 30,

2023 2023
Note Rupees '000 Rupees '000
Opening balance (level 3 recurring fair values) 5,096,305 4,155,638
IFair value gain raised during the period/year - 940,667
Closing balance (level 3 recurring fair values) 5,096,305 5,096,305

There were no transfers between levels 2 and 3 for recurring fair value measurements during the period.

The Company has revalued its leasehold land, buildings on June 30, 2023 by an independent valuer M/s Asif
Associates (Private) Limited on the basis of market value. The fair value of free hold land and buildings is a
level 3 recurring fair value measurement.

7 NUMBER OF EMPLOYEES

Average number of employees at period ended December 30, 2023 were 23 (2023: 23).
CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever considered necessary for the
purposes of comparison and better presentation.

DATE OF AUTHORIZATION

- . . G . 5 N £ tdAiQ 1191,
I'hese condensed interim financial statements were authorized for issueon U 3 MF\P\ U024

GENERAL
Figures have been rounded off to the nearest thousand 1'upe§.

CHIEF EXECUTIVE\OFFICER
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